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COVID-19 Loans

March 31, 2020
Dear Commercial Tenant,

The U.S. Small Business Administration (SBA) is offering two loan programs as a result of

the coronavirus (COVID-19) to small businesses throughout New York State. See below for
details of the SBA Paycheck Protection Program and SBA Economic Injury Disaster Loan

Program.

SBA Paycheck Protection Program

The Paycheck Protection Program (PPP) is part of the Federal Coronavirus Aid, Relief and
Economic Security (CARES) Act, a $2 trillion federal stimulus package passed on March 27.
The PPP provides loans of up to $10 million to support small businesses and other eligible
entities to pay workers, interest on mortgage obligations, rent, insurance, paid sick or medical
leave, utilities, and payroll related costs incurred from Feb. 15, 2020 — June 30, 2020.

For full details of the PPP Program, see the FAQ below.

SBA Economic Injury Disaster Loan Program

The SBA’s Economic Injury Disaster Loan (EIDL) Program provides small businesses and non-
profits with low-interest loans of up to $2 million that can provide vital economic support to
small businesses to help overcome the temporary loss of revenue they are experiencing due to
COVID-19.

For full details of the EIDL Program, see the FAQ below.

We also encourage you to visit our company website, www.trionmanagement.com for the use of
our online Payments and Requests Portal to ensure timely delivery and the quickest response. It
is our #1 priority to maintain your property and our service to you during these hard times. We
ask that you reach out to the appropriate agencies for rental payment assistance. Please be Safe.

Thank you,

Carmelo Milio, CPM
President
Trion Real Estate Management

829 Midland Ave., Yonkers, NY 10704 | Tel: 914.964.1100 | Fax: 914.964.1520
165 W 127th Street Suite 101, New York, NY 10035 | Tel: 212.245.1980
WWW.TRIONMANAGEMENT.COM


http://www.trionmanagement.com/

S2 Trillion Federal Stimulus Package passed on March 27, 2020

As part of the Coronavirus Aid, Relief, and Economic Security Act (CARES Act), the
Paycheck Protection Program (PPP) provides $349 billion of loan funds to support
small businesses and other eligible entities impacted by COVID-19 to pay workers,
interest on mortgage obligations, rent, insurance, paid sick or medical leave, utilities,
and payroll related costs incurred from February 15, 2020 — June 30, 2020.

e Eligible applicants can apply for a PPP loan, up to a maximum of $10 million,

from participating lenders. Loan amounts are based on previous payroll and
covered cost amounts.

« Up to eight weeks of eligible expenses during the covered period can be
forgiven from the loan principal as long as the employer maintains previous
payroll counts during this emergency.

o PPP loan repayments will be deferred for six months. Lenders can elect to
defer the loan for a total of twelve months.

« Interest rates associated with PPP loans will be at a maximum 4% per annum.

o There will be no fees for borrowers to apply.

o There are not collateral requirements or personal guarantees for the loan.

» SBA credit elsewhere test does not apply to this loan.

o All PPP loans are federally guaranteed by the SBA 100%.

« Additional details of PPP will be provided as the SBA regulations, which the
CARES Act requires to occur within 15 days of March 27, 2020.

What are eligible expenses under PPP?
« Eligible expenses include payroll support, such as employee salaries, paid sick
or medical leave, insurance premiums, and mortgage, rent, and utility
payments.

Who is eligible and can apply for PPP?
o Small businesses with 500 employees or less; The SBA size standards show by
NAICS code for each type of business: https://www.sba.gov/size-standards; or
o 501(c)(3) nonprofit; or
o 501(c)(19) veteran’s organization; or
o Tribal business concern described in section 31(b)(2)(C) of the Small Business

Act with not more than 500 employees; or


https://www.sba.gov/size-standards

« Sole-proprietors, independent contractors, and other self-employed
individuals; or

« Businesses with more than one physical location that employs no more than
500 employees per physical location in certain industries to be eligible and is
below a gross annual receipts threshold in certain industries; or

« Businesses in the hospitality and restaurant industries, franchises that are
approved on the SBA’s Franchise Directory; or

« Small business that receives financing through the Small Business Investment
Company (SBIC) program.

Do | have to be operational to apply?
« Yes, entities must have been operational by February 15, 2020 and had payroll
and paid taxes.

Where can | apply for PPP loan?
e You can apply through authorized bank and non-bank lenders approved by
Small Business Administration and U.S. Department Treasury for PPP program.
» Lenders are waiting for guidance from the SBA on when to start accepting
applications.
o We will provide more information as lenders are identified.

Who approves my PPP loan?
o The lender who is approved by SBA or U.S. Treasury for PPP will approve your
loan application.

What is the time period covered under the PPP?
o The covered loan period is from February 15, 2020 to June 30, 2020.

What is the maximum loan amount under the PPP?
« The maximum loan amount to $10 million.
o There is formula to determine the loan amount that is related to payroll costs
incurred by the business.



How much is the loan guarantee provided by SBA to lenders under the Program?
o 100% loan guarantee through December 31, 2020.

Can I still apply for PPP if | can obtain credit elsewhere?
« Yes. Credit elsewhere requirements are waived for this PPP.

What certifications will | need to provide in order to apply for PPP?
o Borrow must certify in good faith that funds are needed for COVID-19 related
purposes, that the funds will be used to retain workers, and that their request
is not duplicative with other SBA funds for the same purpose.

What fees will | need to pay in order for PPP?
« PPP Waives borrower and lender fees.

Is there a collateral or personal guarantee requirement for PPP?
o No. Both collateral and personal guarantees are waived.

What is the interest on PPP loans?
o Maximum interest that can be is up to 4%.
e The Lender will determine the interest rate.

Is there a prepayment penalty or fee on PPP?
e No. There are no prepayment fees or penalty.

Are there deferred payments allowed under PPP?
o Loan payments will be deferred for 6 months.
o Alender can elect to defer for additional 6 months.

Is any portion of the PPP loan forgivable?
o Yes. Amount spent by borrower in the first 8 weeks from loan origination will
be forgiven with appropriate documentation provided to the lender.
o Amount will be reduced proportionately by the reductions in workforce as
compared to the previous year.



o If rehires are made during the 8-week period, then will be no penalty in
reflection of possible layoffs early in the 8-week period.

What happens to my PPP loan after December 31, 2020?
« Anything not forgiven or repaid by December 31, 2020 will convert to a
maximum 10-year loan at a maximum of 4% interest rate per annum.
o The loan will remain 100% guaranteed by SBA.

Loan Forgiveness for Paycheck Protection Program (PPP)

The Act establishes that the PPP borrower are eligible for loan forgiveness equal to
the amount spent by the borrower during an 8-week period after the origination date
of the PPP loan.

What can be included in the PPP loan forgiveness amount?
o Payroll costs;
o Mortgage payment on mortgage incurred prior to February 15, 2020;
« Interest payment on mortgage incurred prior to February 15, 2020;
o Payment of rent on lease prior to February 15, 2020; and
« Payment on any utility for which service began before February 15, 2020.

What is the maximum amount of PPP loan can be forgiven?
« Amounts forgiven may not exceed the principal amount of the loan.
« Eligible payroll costs do not include compensation above $100,000 in wages.

How is PPP loan forgiveness calculated?

e PPP Loan forgiveness equals the sum of payroll costs incurred during the
covered 8-week period compared to the previous year or time period,
proportionate to maintaining employees and wages:

— Payroll costs plus any payment of interest on any mortgage obligation
(which shall not include any prepayment of or payment of principal on a
covered mortgage obligation) plus any payment on any rent obligation
and any utility payment.

— The amount forgiven will be reduced proportionally by any reduction in
employees retained compared to the prior year and reduced by the



reduction in pay of any employee beyond 25 percent of their prior year
compensation.

— To encourage employers to rehire any employees who have already been
laid off due to the COVID-19 crisis, borrowers that re-hire workers
previously laid off will not be penalized for having a reduced payroll at
the beginning of the period. Further, forgiveness is allowed for additional
wages paid to tipped workers.

What proof do | need to submit to my lender to qualify to PPP loan forgiveness?

e Borrowers will provide documentation to lenders of their payments during the
period such as payroll tax filings, proof of lease payments, proof of mortgage
payments, and proof of utility payments.

e Proof of payment can be a bank statement or canceled checks.

When will my PPP loan be approved for forgiveness?
e The borrower must make a request to the lender for forgiveness by providing
documentation of payments made under the covered period.
e The lender has 60 days to review and approve the request for forgiveness.

What happens to the portion of my PPP loan that is not forgiven?
e Any loan amounts not forgiven at the end of one year is carried forward as an
ongoing loan with terms of a max of 10 years, at maximum 4% interest per
annum.

e 100% loan guarantee remains intact from the SBA.



Subsidy by Small Business Administration (SBA) on Existing SBA Loans
The CARES Act provides for a six-month loan payment subsidy by SBA on behalf of

eligible borrowers on certain existing SBA loans made prior to March 27, 2020.

What loan qualifies for subsidy of payments by SBA?
e SBA loan that qualify for SBA subsidy payment is an existing 7(a) (including
Community Advantage), 504, or microloan loans.
e Paycheck Protection Program (PPP) loans are not covered for payment subsidy.

What is the payment subsidy for eligible loans?
e SBA will pay the principal, interest, and any associated fees that are owed on
the eligible loans for a six-month period starting on the next payment due.
e Loans that are already on deferment will receive six months of payment by the
SBA beginning with the first payment after the deferral period.
e Loans made up until six months after enactment will also receive a full 6
months of loan payments by the SBA.

When will SBA make subsidy payments?
e SBA must make payments no later than 30 days after the date on which the
first payment is due.
e SBA is required to still make payments even if the loan was sold on the
secondary market.

Are deferments on loans encouraged under the subsidy payment program?
e Yes. SBAisrequired to encourage lenders to provide deferments and allows
lenders, up until one year after enactment, to extend the maturity of SBA loans
in deferment beyond existing statutory limits.



FREQUENTLY ASKED QUESTIONS
As of 3/27/20

NEW: ECONOMIC INJURY DISASTER LOAN (EIDL) GRANT

What is an Emergency EIDL Grant?

e A borrower applying for EIDL can request an advance on the loan of up to
$10,000 from the Small Business Administration (SBA).
e SBA must distribute the Emergency EIDL within 3 days of the request.

e The up to $10,000 advance will be considered an Emergency EIDL grant.

e The borrower will not be required to pay back the Emergency EIDL Grant

even if they are subsequently denied for an EIDL loan.

e |n advance of disbursing the advance payment, the SBA will require that the

borrower file a certification, under penalty of perjury, that they are eligible
to apply for a EIDL loan.

Can | apply for EIDL grants and loans as a sole proprietor, ESOPs, non-profits, or
a Tribal business?

e Yes, eligibility has been expanded to include:

Tribal businesses;

Cooperative;

ESOPs with fewer than 500 employees;

Any individual operating as a sole proprietor; and

An independent contractor during January 31, 2020 to December 31,
2020.

Can | apply for COVID-19 EIDL with a business operating for less than a year?

e Yes.

Do | need to provide a personal guarantee on EIDL loans?

e The SBA waived any personal guarantee on advances and loans below
$200,000.
e For loan amounts over $200,000, the SBA may require personal guarantees.



What are the underwriting criteria for EIDL loans?
e The SBA can approve and offer EIDL loans based solely on an applicant’s
credit score or use an appropriate alternative method for determining
applicant’s ability to repay.

What can | use the advance payment for?
e Advance payment may be used for:
— Providing paid sick leave to employees;
— Maintaining payroll;
— Meeting increased costs to obtain materials;
— Making rent or mortgage payments; or
— Repaying obligations that cannot be met due to revenue losses.

Will advance payment be deducted from PPP loan forgiveness?
e Yes. If the applicant transfers into a loan made under SBA’s Paycheck
Protection Program. The advance payment will be considered when
determining loan forgiveness.

When does EIDL grant program end?
The Emergency EIDL Grants will end on December 30, 2020.



ECONOMIC INJURY DISASTER LOAN
What types of businesses are eligible to apply?

e Small businesses;

e small agricultural cooperatives,

e small aquaculture businesses;

e most private non-profit organizations

e Tribal businesses;

e (Cooperative;

e ESOPs with fewer than 500 employees;

e Any individual operating as a sole proprietor; and

e Anindependent contractor during January 31, 2020 to December 31, 2020.

What is the definition of a small business under this program?
e Businesses with 500 or less. The SBA size standards show by NAICS code for
each type of business: https://www.sba.gov/size-standards

How much can | borrow?
e Businesses may qualify for loans up to $2 million.
e Eligibility is based on the size and type of business.

What are the loan interest rates?
e The interest rate is 3.75% for small businesses.
e The interest rate for non-profits is 2.75%.

How can | use loan funds?
e Loan funds can be used as working capital to pay fixed debts, payroll,
accounts payable and other bills that could have been paid had the disaster
not occurred.

What is fixed debt?
e Fixed debt is a permanent debt, or a debt continuing for an extended
period.



How long do | have to submit my loan documents?
e Submit your application as soon as possible. Applications can be submitted
at https://disasterloan.sba.gov/ela/Information/ApplyOnline

e Deadline to submit your application is December 21, 2020.

How can | get assistance with my SBA application?

e NYS Small Business Development Centers (SBDC) and NYS Entrepreneurship
Assistance Centers (EAC) and can assist small businesses with the
application. For more information:

e SBDC: http://nysbdc.org/appointment.html

e EAC:
https://esd.ny.gov/sites/default/files/EAC%20Contact%20List%20for%20ES
D%20Website%20-%20Sheetl.pdf

e CDFI: https://esd.ny.gov/sites/default/files/CDFI21 ContactList.pdf

As a small business, what documents would | need to submit to prove my
business suffered economic injury as a result of the Coronavirus?

e Substantial economic injury occurs when a business concern is unable to
meet its obligations as they mature or to pay its ordinary and necessary
operating expenses.

e Establishing economic injury is a comparison between the financial
information from the period in the prior year to the injury period of the
current year (this period must be associated to the disaster and cannot be
attributed to a downturn in local economy or other unrelated issues).

e The loans are not intended to replace lost sales or profits, rather they are
intended to pay fixed debts, payroll, accounts payable, and other expenses
that could have been paid had the disaster not occurred.


https://disasterloan.sba.gov/ela/Information/ApplyOnline
http://nysbdc.org/appointment.html
https://esd.ny.gov/sites/default/files/EAC%20Contact%20List%20for%20ESD%20Website%20-%20Sheet1.pdf
https://esd.ny.gov/sites/default/files/EAC%20Contact%20List%20for%20ESD%20Website%20-%20Sheet1.pdf
https://esd.ny.gov/sites/default/files/CDFI21_ContactList.pdf

How can a business owner document physical presence in the declared disaster
area?
e An applicant’s must show that they have tangible presence such as lease,
property address, property tax receipt.
e Merely having a P.O. Box in the disaster area would not qualify as a physical
presence.

What are the repayment terms of the loan?
e SBA offers loans with long-term repayments in order to keep payments
affordable, up to a maximum of 30 years.
e Terms are determined on a case-by-case basis, based upon each borrower’s
ability to repay.

Will someone notify an application if information is missing from an
application?
e A SBA loan officer works with you to provide all the necessary information
needed to reach a loan determination.
e The goalis to arrive at a decision on your application within 2-3 weeks.

How will the business owner know if the loan request has been approved?
e A loan officer will contact you to discuss the loan recommendation and
your next steps.
e You will also be advised in writing of all loan decisions.

How quickly can a loan application move to closing and loan funds be
disbursed?

Timing depends on the completeness of the application.

A SBA loan officer will work with you to provide all the necessary
information needed to reach a loan determination.

e The goal is to arrive at a decision on your application within 2-3 weeks.

e If approved, the SBA will prepare and send your Loan Closing Documents to
you for your signature.



e Once they receive your signed Loan Closing Documents, an initial
disbursement will be made to you within 5 days for Economic injury-
working capital of $25,000).

e A SBA case manager will be assigned to work with you to help you meet all
loan conditions.

e They will also schedule subsequent disbursements until you receive the full
loan amount.

What if my circumstances change and | need more money than | originally
applied for?

e Your SBA loan may be adjusted after closing due to your changing
circumstances, such as increasing the loan for unexpected costs or reducing
the loan due to additional insurance proceeds.

e Please contact your SBA case manager for more details.

What if | have an existing SBA Disaster Loan?
e Applicants can have an existing SBA Disaster Loan and still qualify for

an Economic Injury Disaster Loan for this disaster, but the loans cannot be
consolidated.

What happens if a loan request is denied?

e |[f the loan request is denied, the applicant will be given up to six months in
which to provide new information and submit a written request for
reconsideration.
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